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NOTICE AND DISCLAIMER

PLEASE READ THE ENTIRETY OF THIS "NOTICE AND DISCLAIMER" SECTION
CAREFULLY. NOTHING HEREIN CONSTITUTES LEGAL, FINANCIAL, BUSINESS OR TAX
ADVICE AND YOU SHOULD CONSULT YOUR OWN LEGAL, FINANCIAL, TAX OR OTHER
PROFESSIONAL ADVISOR(S) BEFORE ENGAGING IN ANY ACTIVITY IN CONNECTION
HEREWITH. NEITHER ARKADIKO INC. (THE COMPANY), ANY OF THE PROJECT TEAM
MEMBERS (THE ARKADIKO TEAM) WHO HAVE WORKED ON ARKADIKO (AS DEFINED
HEREIN) OR PROJECT TO DEVELOP ARKADIKO IN ANY WAY WHATSOEVER, ANY
DISTRIBUTOR/VENDOR OF DIKO TOKENS (THE DISTRIBUTOR), NOR ANY SERVICE
PROVIDER SHALL BE LIABLE FOR ANY KIND OF DIRECT OR INDIRECT DAMAGE OR
LOSS WHATSOEVER WHICH YOU MAY SUFFER IN CONNECTION WITH ACCESSING
THIS WHITEPAPER, THE WEBSITE AT HTTPS://WWW.ARKADIKO.FINANCE/ (THE
WEBSITE) OR ANY OTHER WEBSITES OR MATERIALS PUBLISHED BY THE COMPANY.

PURMHFW SXUSRVH: YRX agUee WhaW \RX aUe acTXiUiQg DIKO WR SaUWiciSaWe iQ AUkadikR aQd WR
RbWaiQ VeUYiceV RQ Whe ecRV\VWeP WheUeRQ. The CRPSaQ\, Whe DiVWUibXWRU aQd WheiU UeVSecWiYe
affiliaWeV ZRXld deYelRS aQd cRQWUibXWe WR Whe XQdeUl\iQg VRXUce cRde fRU AUkadikR. The
CRPSaQ\ iV acWiQg VRlel\ aV aQ aUPV¶ leQgWh WhiUd SaUW\ iQ UelaWiRQ WR Whe DIKO diVWUibXWiRQ, aQd
QRW iQ Whe caSaciW\ aV a fiQaQcial adYiVRU RU fidXciaU\ Rf aQ\ SeUVRQ ZiWh UegaUd WR Whe diVWUibXWiRQ
Rf DIKO.

NDWXUH RI WKH WKLWHSDSHU: The WhiWeSaSeU aQd Whe WebViWe aUe iQWeQded fRU geQeUal
iQfRUPaWiRQal SXUSRVeV RQl\ aQd dR QRW cRQVWiWXWe a SURVSecWXV, aQ RffeU dRcXPeQW, aQ RffeU Rf
VecXUiWieV, a VRliciWaWiRQ fRU iQYeVWPeQW, RU aQ\ RffeU WR Vell aQ\ SURdXcW, iWeP, RU aVVeW (ZheWheU
digiWal RU RWheUZiVe). The iQfRUPaWiRQ heUeiQ Pa\ QRW be e[haXVWiYe aQd dReV QRW iPSl\ aQ\
elePeQW Rf a cRQWUacWXal UelaWiRQVhiS. TheUe iV QR aVVXUaQce aV WR Whe accXUac\ RU cRPSleWeQeVV
Rf VXch iQfRUPaWiRQ aQd QR UeSUeVeQWaWiRQ, ZaUUaQW\ RU XQdeUWakiQg iV RU SXUSRUWed WR be
SURYided aV WR Whe accXUac\ RU cRPSleWeQeVV Rf VXch iQfRUPaWiRQ. WheUe Whe WhiWeSaSeU RU Whe
WebViWe iQclXdeV iQfRUPaWiRQ WhaW haV beeQ RbWaiQed fURP WhiUd SaUW\ VRXUceV, Whe CRPSaQ\, Whe
DiVWUibXWRU, WheiU UeVSecWiYe affiliaWeV aQd/RU Whe AUkadikR WeaP haYe QRW iQdeSeQdeQWl\ YeUified
Whe accXUac\ RU cRPSleWeQeVV Rf VXch iQfRUPaWiRQ. FXUWheU, \RX ackQRZledge WhaW
ciUcXPVWaQceV Pa\ chaQge aQd WhaW Whe WhiWeSaSeU RU Whe WebViWe Pa\ becRPe RXWdaWed aV a
UeVXlW; aQd QeiWheU Whe CRPSaQ\ QRU Whe DiVWUibXWRU iV XQdeU aQ\ RbligaWiRQ WR XSdaWe RU cRUUecW
WhiV dRcXPeQW iQ cRQQecWiRQ WheUeZiWh.

TRNHQ DRFXPHQWDWLRQ: NRWhiQg iQ Whe WhiWeSaSeU RU Whe WebViWe cRQVWiWXWeV aQ\ RffeU b\ Whe
CRPSaQ\, Whe DiVWUibXWRU, RU Whe AUkadikR WeaP WR Vell aQ\ DIKO (aV defiQed heUeiQ) QRU Vhall iW
RU aQ\ SaUW Rf iW QRU Whe facW Rf iWV SUeVeQWaWiRQ fRUP Whe baViV Rf, RU be Uelied XSRQ iQ cRQQecWiRQ
ZiWh, aQ\ cRQWUacW RU iQYeVWPeQW deciViRQ. NRWhiQg cRQWaiQed iQ Whe WhiWeSaSeU RU Whe WebViWe iV
RU Pa\ be Uelied XSRQ aV a SURPiVe, UeSUeVeQWaWiRQ RU XQdeUWakiQg aV WR Whe fXWXUe SeUfRUPaQce
Rf AUkadikR. The agUeePeQW beWZeeQ Whe DiVWUibXWRU (RU aQ\ WhiUd SaUW\) aQd \RX, iQ UelaWiRQ WR
aQ\ diVWUibXWiRQ RU WUaQVfeU Rf DIKO, iV WR be gRYeUQed RQl\ b\ Whe VeSaUaWe WeUPV aQd cRQdiWiRQV
Rf VXch agUeePeQW.
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The iQfRUPaWiRQ VeW RXW iQ Whe WhiWeSaSeU aQd Whe WebViWe iV fRU cRPPXQiW\ diVcXVViRQ RQl\ aQd
iV QRW legall\ biQdiQg. NR SeUVRQ iV bRXQd WR eQWeU iQWR aQ\ cRQWUacW RU biQdiQg legal cRPPiWPeQW
iQ UelaWiRQ WR Whe acTXiViWiRQ Rf DIKO, aQd QR digiWal aVVeW RU RWheU fRUP Rf Sa\PeQW iV WR be
acceSWed RQ Whe baViV Rf Whe WhiWeSaSeU RU Whe WebViWe. The agUeePeQW fRU diVWUibXWiRQ Rf DIKO
aQd/RU cRQWiQXed hRldiQg Rf DIKO Vhall be gRYeUQed b\ a VeSaUaWe VeW Rf TeUPV aQd CRQdiWiRQV
RU TRkeQ DiVWUibXWiRQ AgUeePeQW (aV Whe caVe Pa\ be) VeWWiQg RXW Whe WeUPV Rf VXch diVWUibXWiRQ
aQd/RU cRQWiQXed hRldiQg Rf DIKO (Whe TeUPV aQd CRQdiWiRQV), Zhich Vhall be VeSaUaWel\
SURYided WR \RX RU Pade aYailable RQ Whe WebViWe. The TeUPV aQd CRQdiWiRQV PXVW be Uead
WRgeWheU ZiWh Whe WhiWeSaSeU. IQ Whe eYeQW Rf aQ\ iQcRQViVWeQcieV beWZeeQ Whe TeUPV aQd
CRQdiWiRQV aQd Whe WhiWeSaSeU RU Whe WebViWe, Whe TeUPV aQd CRQdiWiRQV Vhall SUeYail.

DHHPHG RHSUHVHQWDWLRQV DQG WDUUDQWLHV: B\ acceVViQg Whe WhiWeSaSeU RU Whe WebViWe (RU
aQ\ SaUW WheUeRf), \RX Vhall be deePed WR UeSUeVeQW aQd ZaUUaQW WR Whe CRPSaQ\, Whe DiVWUibXWRU,
WheiU UeVSecWiYe affiliaWeV, aQd Whe AUkadikR WeaP aV fRllRZV:

(a) iQ aQ\ deciViRQ WR acTXiUe aQ\ DIKO, \RX haYe Vhall QRW Uel\ RQ aQ\ VWaWePeQW VeW RXW iQ
Whe WhiWeSaSeU RU Whe WebViWe;

(b) \RX Zill aQd Vhall aW \RXU RZQ e[SeQVe eQVXUe cRPSliaQce ZiWh all laZV, UegXlaWRU\
UeTXiUePeQWV aQd UeVWUicWiRQV aSSlicable WR \RX (aV Whe caVe Pa\ be);

(c) \RX ackQRZledge, XQdeUVWaQd aQd agUee WhaW DIKO Pa\ haYe QR YalXe, WheUe iV QR
gXaUaQWee RU UeSUeVeQWaWiRQ Rf YalXe RU liTXidiW\ fRU DIKO, aQd DIKO iV QRW aQ iQYeVWPeQW
SURdXcW QRU iV iW iQWeQded fRU aQ\ VSecXlaWiYe iQYeVWPeQW ZhaWVReYeU;

(d) QRQe Rf Whe CRPSaQ\, Whe DiVWUibXWRU, WheiU UeVSecWiYe affiliaWeV, aQd/RU Whe AUkadikR WeaP
PePbeUV Vhall be UeVSRQVible fRU RU liable fRU Whe YalXe Rf DIKO, Whe WUaQVfeUabiliW\ aQd/RU
liTXidiW\ Rf DIKO aQd/RU Whe aYailabiliW\ Rf aQ\ PaUkeW fRU DIKO WhURXgh WhiUd SaUWieV RU RWheUZiVe;
aQd

(e) \RX ackQRZledge, XQdeUVWaQd aQd agUee WhaW \RX aUe QRW eligible WR SaUWiciSaWe iQ Whe
diVWUibXWiRQ Rf DIKO if \RX aUe a ciWi]eQ, QaWiRQal, UeVideQW (Wa[ RU RWheUZiVe), dRPiciliaU\ aQd/RU
gUeeQ caUd hRldeU Rf a geRgUaShic aUea RU cRXQWU\ (i) ZheUe iW iV likel\ WhaW Whe diVWUibXWiRQ Rf
DIKO ZRXld be cRQVWUXed aV Whe Vale Rf a VecXUiW\ (hRZVReYeU QaPed), fiQaQcial VeUYice RU
iQYeVWPeQW SURdXcW aQd/RU (ii) ZheUe SaUWiciSaWiRQ iQ WRkeQ diVWUibXWiRQV iV SURhibiWed b\
aSSlicable laZ, decUee, UegXlaWiRQ, WUeaW\, RU adPiQiVWUaWiYe acW (iQclXdiQg ZiWhRXW liPiWaWiRQ Whe
UQiWed SWaWeV Rf APeUica aQd Whe PeRSle'V ReSXblic Rf ChiQa); aQd WR WhiV effecW \RX agUee WR
SURYide all VXch ideQWiW\ YeUificaWiRQ dRcXPeQW ZheQ UeTXeVWed iQ RUdeU fRU Whe UeleYaQW checkV
WR be caUUied RXW.

The CRPSaQ\, Whe DiVWUibXWRU aQd Whe AUkadikR WeaP dR QRW aQd dR QRW SXUSRUW WR Pake, aQd
heUeb\ diVclaiPV, all UeSUeVeQWaWiRQV, ZaUUaQWieV RU XQdeUWakiQg WR aQ\ eQWiW\ RU SeUVRQ
(iQclXdiQg ZiWhRXW liPiWaWiRQ ZaUUaQWieV aV WR Whe accXUac\, cRPSleWeQeVV, WiPeliQeVV, RU UeliabiliW\
Rf Whe cRQWeQWV Rf Whe WhiWeSaSeU RU Whe WebViWe, RU aQ\ RWheU PaWeUialV SXbliVhed b\ Whe
CRPSaQ\ RU Whe DiVWUibXWRU). TR Whe Pa[iPXP e[WeQW SeUPiWWed b\ laZ, Whe CRPSaQ\, Whe
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DiVWUibXWRU, WheiU UeVSecWiYe affiliaWeV aQd VeUYice SURYideUV Vhall QRW be liable fRU aQ\ iQdiUecW,
VSecial, iQcideQWal, cRQVeTXeQWial RU RWheU lRVVeV Rf aQ\ kiQd, iQ WRUW, cRQWUacW RU RWheUZiVe
(iQclXdiQg, ZiWhRXW liPiWaWiRQ, aQ\ liabiliW\ aUiViQg fURP defaXlW RU QegligeQce RQ Whe SaUW Rf aQ\ Rf
WheP, RU aQ\ lRVV Rf UeYeQXe, iQcRPe RU SURfiWV, aQd lRVV Rf XVe RU daWa) aUiViQg fURP Whe XVe Rf
Whe WhiWeSaSeU RU Whe WebViWe, RU aQ\ RWheU PaWeUialV SXbliVhed, RU iWV cRQWeQWV (iQclXdiQg
ZiWhRXW liPiWaWiRQ aQ\ eUURUV RU RPiVViRQV) RU RWheUZiVe aUiViQg iQ cRQQecWiRQ ZiWh Whe VaPe.
PURVSecWiYe acTXiURUV Rf DIKO VhRXld caUefXll\ cRQVideU aQd eYalXaWe all UiVkV aQd XQceUWaiQWieV
(iQclXdiQg fiQaQcial aQd legal UiVkV aQd XQceUWaiQWieV) aVVRciaWed ZiWh Whe diVWUibXWiRQ Rf DIKO,
Whe CRPSaQ\, Whe DiVWUibXWRU aQd Whe AUkadikR WeaP.

IQIRUPDWLRQDO SXUSRVHV RQO\: The iQfRUPaWiRQ VeW RXW heUeiQ iV RQl\ cRQceSWXal, aQd deVcUibeV
Whe fXWXUe deYelRSPeQW gRalV fRU AUkadikR WR be deYelRSed. IQ SaUWicXlaU, Whe SURjecW URadPaS iQ
Whe WhiWeSaSeU iV beiQg VhaUed iQ RUdeU WR RXWliQe VRPe Rf Whe SlaQV Rf Whe AUkadikR WeaP, aQd
iV SURYided VRlel\ fRU INFORMATIONAL PURPOSES aQd dReV QRW cRQVWiWXWe aQ\ biQdiQg
cRPPiWPeQW. PleaVe dR QRW Uel\ RQ WhiV iQfRUPaWiRQ iQ decidiQg ZheWheU WR SaUWiciSaWe iQ Whe
WRkeQ diVWUibXWiRQ becaXVe XlWiPaWel\, Whe deYelRSPeQW, UeleaVe, aQd WiPiQg Rf aQ\ SURdXcWV,
feaWXUeV RU fXQcWiRQaliW\ UePaiQV aW Whe VRle diVcUeWiRQ Rf Whe CRPSaQ\, Whe DiVWUibXWRU RU WheiU
UeVSecWiYe affiliaWeV, aQd iV VXbjecW WR chaQge. FXUWheU, Whe WhiWeSaSeU RU Whe WebViWe Pa\ be
aPeQded RU UeSlaced fURP WiPe WR WiPe. TheUe aUe QR RbligaWiRQV WR XSdaWe Whe WhiWeSaSeU RU
Whe WebViWe, RU WR SURYide UeciSieQWV ZiWh acceVV WR aQ\ iQfRUPaWiRQ be\RQd ZhaW iV SURYided
heUeiQ.

RHJXODWRU\ DSSURYDO: NR UegXlaWRU\ aXWhRUiW\ haV e[aPiQed RU aSSURYed, ZheWheU fRUPall\ RU
iQfRUPall\, aQ\ Rf Whe iQfRUPaWiRQ VeW RXW iQ Whe WhiWeSaSeU RU Whe WebViWe. NR VXch acWiRQ RU
aVVXUaQce haV beeQ RU Zill be WakeQ XQdeU Whe laZV, UegXlaWRU\ UeTXiUePeQWV RU UXleV Rf aQ\
jXUiVdicWiRQ. The SXblicaWiRQ, diVWUibXWiRQ RU diVVePiQaWiRQ Rf Whe WhiWeSaSeU RU Whe WebViWe dReV
QRW iPSl\ WhaW Whe aSSlicable laZV, UegXlaWRU\ UeTXiUePeQWV RU UXleV haYe beeQ cRPSlied ZiWh.

CDXWLRQDU\ NRWH RQ IRUZDUG-ORRNLQJ VWDWHPHQWV: All VWaWePeQWV cRQWaiQed heUeiQ,
VWaWePeQWV Pade iQ SUeVV UeleaVeV RU iQ aQ\ Slace acceVVible b\ Whe SXblic aQd RUal VWaWePeQWV
WhaW Pa\ be Pade b\ Whe CRPSaQ\, Whe DiVWUibXWRU aQd/RU Whe AUkadikR WeaP, Pa\ cRQVWiWXWe
fRUZaUd-lRRkiQg VWaWePeQWV (iQclXdiQg VWaWePeQWV UegaUdiQg Whe iQWeQW, belief RU cXUUeQW
e[SecWaWiRQV ZiWh UeVSecW WR PaUkeW cRQdiWiRQV, bXViQeVV VWUaWeg\ aQd SlaQV, fiQaQcial cRQdiWiRQ,
VSecific SURYiViRQV aQd UiVk PaQagePeQW SUacWiceV). YRX aUe caXWiRQed QRW WR Slace XQdXe
UeliaQce RQ WheVe fRUZaUd-lRRkiQg VWaWePeQWV giYeQ WhaW WheVe VWaWePeQWV iQYRlYe kQRZQ aQd
XQkQRZQ UiVkV, XQceUWaiQWieV aQd RWheU facWRUV WhaW Pa\ caXVe Whe acWXal fXWXUe UeVXlWV WR be
PaWeUiall\ diffeUeQW fURP WhaW deVcUibed b\ VXch fRUZaUd-lRRkiQg VWaWePeQWV, aQd QR iQdeSeQdeQW
WhiUd SaUW\ haV UeYieZed Whe UeaVRQableQeVV Rf aQ\ VXch VWaWePeQWV RU aVVXPSWiRQV. TheVe
fRUZaUd-lRRkiQg VWaWePeQWV aUe aSSlicable RQl\ aV Rf Whe daWe iQdicaWed iQ Whe WhiWeSaSeU, aQd
Whe CRPSaQ\, Whe DiVWUibXWRU aV Zell aV Whe AUkadikR WeaP e[SUeVVl\ diVclaiP aQ\ UeVSRQVibiliW\
(ZheWheU e[SUeVV RU iPSlied) WR UeleaVe aQ\ UeYiViRQV WR WheVe fRUZaUd-lRRkiQg VWaWePeQWV WR
UeflecW eYeQWV afWeU VXch daWe.

RHIHUHQFHV WR FRPSDQLHV DQG SODWIRUPV: The XVe Rf aQ\ cRPSaQ\ aQd/RU SlaWfRUP QaPeV RU
WUadePaUkV heUeiQ (VaYe fRU WhRVe Zhich UelaWe WR Whe CRPSaQ\, Whe DiVWUibXWRU RU WheiU
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UeVSecWiYe affiliaWeV) dReV QRW iPSl\ aQ\ affiliaWiRQ ZiWh, RU eQdRUVePeQW b\, aQ\ WhiUd SaUW\.
RefeUeQceV iQ Whe WhiWeSaSeU RU Whe WebViWe WR VSecific cRPSaQieV aQd SlaWfRUPV aUe fRU
illXVWUaWiYe SXUSRVeV RQl\.

EQJOLVK ODQJXDJH: The WhiWeSaSeU aQd Whe WebViWe Pa\ be WUaQVlaWed iQWR a laQgXage RWheU
WhaQ EQgliVh fRU UefeUeQce SXUSRVe RQl\ aQd iQ Whe eYeQW Rf cRQflicW RU aPbigXiW\ beWZeeQ Whe
EQgliVh laQgXage YeUViRQ aQd WUaQVlaWed YeUViRQV Rf Whe WhiWeSaSeU RU Whe WebViWe, Whe EQgliVh
laQgXage YeUViRQV Vhall SUeYail. YRX ackQRZledge WhaW \RX haYe Uead aQd XQdeUVWRRd Whe
EQgliVh laQgXage YeUViRQ Rf Whe WhiWeSaSeU aQd Whe WebViWe.

NR DLVWULEXWLRQ: NR SaUW Rf Whe WhiWeSaSeU RU Whe WebViWe iV WR be cRSied, UeSURdXced,
diVWUibXWed RU diVVePiQaWed iQ aQ\ Za\ ZiWhRXW Whe SUiRU ZUiWWeQ cRQVeQW Rf Whe CRPSaQ\ RU Whe
DiVWUibXWRU. B\ aWWeQdiQg aQ\ SUeVeQWaWiRQ RQ WhiV WhiWeSaSeU RU b\ acceSWiQg aQ\ haUd RU VRfW
cRS\ Rf Whe WhiWeSaSeU, \RX agUee WR be bRXQd b\ Whe fRUegRiQg liPiWaWiRQV.
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AUkadikR PURWRcRl

1. E[ecXWiYe VXPPaU\

AUkadikR iV a deceQWUali]ed, QRQ-cXVWRdial liTXidiW\ SURWRcRl ZheUe XVeUV caQ cRllaWeUali]e WheiU
aVVeWV aQd PiQW a VWablecRiQ called USDA. ThiV eQableV deSRViWRUV WR gaiQ iQcUeaVed liTXidiW\ iQ
Whe fRUP Rf a VRfW-Segged US DRllaU VWablecRiQ, Zhile PaiQWaiQiQg RUigiQal aVVeW e[SRVXUe.

UWiliViQg \ield fURP PRX (PURRf Rf TUaQVfeU), a STX-cRllaWeUali]ed VaXlW WhaW PiQWV USDA cUeaWeV
a Velf-Sa\iQg lRaQ. SiPilaU WR MakeUDAO, AUkadikR iQcUeaVeV Whe caSiWal efficieQc\ Rf Whe STX
aVVeW b\ eQabliQg iW WR be XVed iQ a cRllaWeUali]ed debW SRViWiRQ.

Ne[W WR Whe VWablecRiQ, AUkadikR allRZV XVeUV WR VZaS WRkeQV iQ a WUXVWleVV aQd SeUPiVViRQleVV
PaQQeU. UVeUV caQ deSRViW liTXidiW\ iQ WRkeQV RU add WheiU RZQ SaiUV WR eQable WUadiQg RQ WRkeQV
Whe\ haYe cUeaWed WhePVelYeV.

 AUkadikR iV bXilW RQ Whe SWackV blRckchaiQ aQd iV a fiUVW Rf iWV kiQd iQiWiaWiYe WR bRRWVWUaS a
flRXUiVhiQg SWackV DeFi ecRV\VWeP. The abiliW\ Rf Whe SWackV blRckchaiQ WR Uead QaWiYe BiWcRiQ
VWaWe PakeV iW XQiTXel\ SRViWiRQed WR hRVW DeFi RQ WRS Rf BiWcRiQ. FXUWheUPRUe, Whe chaiQ iWVelf iV
VecXUed b\ BiWcRiQ haVhSRZeU Zhich iV cXUUeQWl\ Whe PRVW VecXUe aQd iQfallible VecXUiW\
PechaQiVP iQ Whe ZRUld.

While a cXUUeQW cXVWRdial WRkeQi]ed YeUViRQ Rf BTC e[iVWV RQ SWackV, fiUVW fedeUaWed aQd
eYeQWXall\ cRPSleWel\ deceQWUali]ed UeSUeVeQWaWiRQ aUe iQ Whe ZRUkV. The SRWeQWial WR XVe BiWcRiQ
aV a cRllaWeUal aVVeW iQ ClaUiW\ VPaUW cRQWUacWV RQ SWackV cRXld SRViWiRQ AUkadikR aV ke\
iQfUaVWUXcWXUe iQ Whe la\eUed fXWXUe Rf BiWcRiQ.
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2. PUeliPiQaU\ cRQceSWV

ThiV VecWiRQ iQWURdXceV a feZ iPSRUWaQW cRQceSWV WR Whe QRYice UeadeU. YRX aUe fUee WR VkiS WhiV
VecWiRQ iQ caVe \RX aUe alUead\ faPiliaU ZiWh WheVe WechQical WeUPV.

Stacks and Proof Of Transfer

SWackV iV a La\eU 1 blRckchaiQ WhaW PakeV BiWcRiQ SURgUaPPable, eQabliQg deceQWUali]ed aSSV
aQd VPaUW cRQWUacWV WhaW UeXVe BiWcRiQ¶V VecXUiW\ aQd VeWWle WUaQVacWiRQV RQ Whe BiWcRiQ
blRckchaiQ.

BefRUe SWackV, bXildiQg QeZ feaWXUeV RQ BiWcRiQ ZaV a SaUadR[. BiWcRiQ iV VecXUe becaXVe iW¶V
VWable aQd UeViVWaQW WR chaQge. IW¶V VecXUe becaXVe iW haV a YeU\ liPiWed VcUiSWiQg laQgXage ZiWh
a VPall aWWack VXUface, aQd liPiWed VSace fRU WUaQVacWiRQV. IQWURdXciQg QeZ feaWXUeV WR Whe
BiWcRiQ cRUe SURWRcRl iV haUd aQd QRW deViUable aV WheVe feaWXUeV add cRPSle[iW\.

SWackV VRlYeV WhiV ZiWh PURRf Rf TUaQVfeU, PicURblRckV, aQd ClaUiW\. IW iV deVigQed VR WhaW bXildeUV
caQ beQefiW fURP BiWcRiQ¶V SURSeUWieV ZiWhRXW PRdif\iQg BiWcRiQ iWVelf.

PURRf Rf TUaQVfeU iV a PiQiQg PechaQiVP WhaW SURYideV a QeZ Wake RQ cRQVeQVXV, allRZiQg fRU a
PURRf Rf WRUk chaiQ (iQ WhiV caVe, BiWcRiQ) WR be leYeUaged aQd e[WeQded iQ iPSRUWaQW QeZ Za\V.
All SWackV WUaQVacWiRQV VeWWle RQ BiWcRiQ, aQd WhiV eQableV SWackV WUaQVacWiRQV WR beQefiW fURP
BiWcRiQ¶V VecXUiW\. EYeU\ BiWcRiQ blRck, SWackV WUaQVacWiRQV aUe baWched aQd haVhed RQ Whe
BiWcRiQ blRckchaiQ.

The SWackV TRkeQ (STX) iV Whe QaWiYe aVVeW RQ Whe SWackV blRckchaiQ aQd XVed aV fXel fRU
WUaQVacWiRQV. All WUaQVacWiRQV, fURP e[ecXWiQg ClaUiW\ cRQWUacWV WR cUeaWiQg digiWal aVVeWV, aUe Said
fRU iQ STX.
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Decentrali]ed Finance

We defiQe DeceQWUali]ed FiQaQce (DeFi) aV Whe cRllecWiRQ Rf VPaUW cRQWUacW SURWRcRlV WhaW
SURYide fiQaQcial VeUYiceV WR cU\SWR ZalleW eQWiWieV.

OYeU Whe cRXUVe Rf 2020 aQd 2021, Ze haYe VeeQ UaSid gURZWh iQ DeFi RQ EWheUeXP. The
VXcceVV Rf WheVe DeFi SURWRcRlV haV VSaUked ViPilaU iQiWiaWiYeV RQ RWheU la\eU 1 blRckchaiQV.
GiYeQ WhaW Whe SWackV blRckchaiQ caQ Uead BiWcRiQ VWaWe aQd UeacW RQ eYeQWV haSSeQiQg RQ Whe
la\eU 1 BiWcRiQ blRckchaiQ, Ze belieYe WhaW iW hRldV SRWeQWial WR hRVW a diffeUeQW DeFi ecRV\VWeP
PaiQl\ fRcXVVed RQ Whe haUd PRQe\ SURSeUWieV Rf Whe BiWcRiQ aVVeW.

OYeU Whe cRXUVe Rf Whe cRPiQg \eaUV, Ze Vee PaQ\ DeFi-SURWRcRlV beiQg bXilW RQ WRS Rf SWackV.
B\ la\iQg a cUXcial fRXQdaWiRQ b\ bXildiQg WZR eVVeQWial DeFi-SUiPiWiYeV, AUkadikR iV SUiPed WR
helS acceleUaWe Whe gURZWh Rf SWackV.

Stablecoins

SWablecRiQV aUe cU\SWRcXUUeQcieV ZiWh a fi[ed YalXe WhaW¶V XVXall\ Segged WR a leadiQg fiaW
cXUUeQc\ like Whe U.S. dRllaU, a baVkeW RU fiaW cXUUeQcieV RU aQ e[chaQge-WUaded cRPPRdiW\ VXch
aV SUeciRXV PeWalV.

SWablecRiQV VeUYe aV a PXch-Qeeded aQWidRWe WR SUice YRlaWiliW\ iQ Whe cU\SWRcXUUeQc\ PaUkeWV
aQd aUe cRllaWeUali]ed b\ aQ XQdeUl\iQg aVVeW.

BURadl\ VSeakiQg, WheUe aUe 4 W\SeV Rf VWablecRiQV:

Ɣ FiaW-cRllaWeUali]ed VWablecRiQV, like USDT, USDC, BUSD aQd PaQ\ RWheUV.
Ɣ CRPPRdiW\-cRllaWeUali]ed VWablecRiQV, like Digi[GlRbal ( a ³gRld´ WRkeQ).
Ɣ CU\SWR-cRllaWeUali]ed VWablecRiQV, VXch aV MakeUDAO'V Dai WRkeQ.
Ɣ NRQ-cRllaWeUali]ed VWablecRiQV, Zhich Uel\ RQ a SeigQiRUage ShaUeV V\VWeP aQd

algRUiWhP PechaQiVP WR keeS WheiU Seg.
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Decentrali]ed E[changes

A deceQWUaliVed e[chaQge (DEX) allRZV a XVeU WR WUade a SaiU Rf WRkeQV WUXVWleVV aQd iQ a
deceQWUaliVed PaQQeU. The PRVW SRSXlaU DEXeV iPSlePeQW a VR-called aXWRPaWed PaUkeW
PakeU.

OQ AMM-baVed deceQWUali]ed e[chaQgeV, Whe WUadiWiRQal RUdeU bRRk iV UeSlaced b\ liTXidiW\
SRRlV WhaW aUe SUe-fXQded RQ-chaiQ fRU bRWh aVVeWV Rf Whe WUadiQg SaiU. The liTXidiW\ iV SURYided b\
RWheU XVeUV ZhR aUe able WR eaUQ UeZaUdV aQd WUadiQg feeV RQ WheiU liTXidiW\ deSRViWV (Zhich
faciliWaWe VZaSV), baVed RQ Whe SeUceQWage Rf Whe liTXidiW\ SRRl WhaW Whe\ SURYide. LiTXidiW\
PURYideUV UeceiYe aQ LP-WRkeQ Zhich UeSUeVeQWV WheiU VhaUe Rf Whe SRRl aQd caQ be XVed iQ RWheU
SURWRcRlV aV cRllaWeUal RU WR cRllecW UeZaUdV RQ behalf Rf Whe LP.
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3. PURWRcRl RYeUYieZ

IntrodXction

GiYeQ Whe lack Rf DeFi acWiYiW\ RQ Whe SWackV blRckchaiQ, AUkadikR iV SRViWiRQiQg iWVelf WR SURYide
VeYeUal DeFi SUiPiWiYeV WR Whe ecRV\VWeP. IQ Whe iQiWial ShaVe, Whe PaiQ fRcXV Zill be RQ aWWUacWiQg
liTXidiW\ aQd iPSURYiQg caSiWal efficieQc\ Rf e[iVWiQg aVVeWV.

TheUe iV cXUUeQWl\ QR deceQWUali]ed VWablecRiQ RQ Whe SWackV blRckchaiQ. AUkadikR VWaUWed ZiWh
Whe gRal Rf chaQgiQg WhaW b\ SURYidiQg a deceQWUali]ed, cU\SWR aVVeW-backed VWablecRiQ baVed RQ
Whe STX WRkeQ. B\ deSRViWiQg STX WRkeQV iQ a VaXlW, a XVeU iV able WR PiQW USDA, VhRUW fRU USD
AUkadikR. USDA iV aQ RYeU-cRllaWeUali]ed VWablecRiQ Zhich PeaQV iW alZa\V haV PRUe aVVeW
YalXe backiQg iW WhaQ WheUe iV RXWVWaQdiQg VXSSl\. USDA iV PiQWed iQWR e[iVWeQce RXW Rf WhiQ aiU,
Zhich iV fiQe aV WheUe aUe alZa\V VXfficieQW aVVeWV WhaW aUe lRcked XS WR cRYeU Whe PiQWed YalXe.
The RQl\ Za\ WR XQlRck WheVe aVVeWV agaiQ iV b\ UeSa\iQg Whe debW WR Whe SURWRcRl.

USDA Zill eQable XVeUV acceVV WR e[WUa liTXidiW\ Zhile iPSURYiQg RQ Whe VWaWXV TXR ViWXaWiRQ Rf
hRldiQg STX aQd VWackiQg iW. AcWXall\, AUkadikR iV XViQg Whe STX WRkeQV iQ Whe VaXlWV WR µSWack¶ iQ
Whe PRX-PechaQiVP. ThiV SWackiQg feaWXUe UeZaUdV XVeUV ZiWh a \ield iQ BiWcRiQ, Zhich Whe
AUkadikR SURWRcRl diVWUibXWeV faiUl\ (SUR UaWa) WR iWV VaXlW RZQeUV.

ThiV cUeaWeV a ViWXaWiRQ ZheUe \RXU cRVW Rf bRUURZiQg USDA iV QegaWiYe. The \ield RQ \RXU
cRllaWeUal iV RXWSeUfRUPiQg Whe iQWeUeVW (called Whe VWabiliW\ fee) \RX Sa\ RQ \RXU PiQWV. AUkadikR
VaXlWV aUe a gUeaW Za\ fRU STX hRldeUV WR SaUWiciSaWe iQ DeFi RQ SWackV. The\ geW iPPediaWe
acceVV WR a chXQk Rf liTXidiW\ iQ Whe fRUP Rf USDA, Zhich Whe\ caQ WheQ XVe iQ RWheU DeFi
SURWRcRlV aV a VWable aVVeW.

OWheU bXildeUV RQ SWackV Zill iQWegUaWe USDA aV WheiU VWablecRiQ Rf chRice WhaQkV WR iWV fle[ible
aQd deceQWUaliVed QaWXUe. SiPilaU WR hRZ DAI haV gaiQed ZideVSUead XVage iQ EWheUeXP DeFi.
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Arkadiko VaXlts

A SWackV ZalleW XVeU iV able WR iQWeUacW ZiWh Whe AUkadikR SURWRcRl WR RSeQ a VaXlW. He caQ WheQ
add cRllaWeUal WR hiV VaXlW, UeVXlWiQg iQ aQ aPRXQW Rf bRUURZiQg SRZeU baVed RQ Whe YalXe Rf hiV
cRllaWeUal iQ Whe VaXlW.

BaVed RQ WhiV bRUURZiQg SRZeU aQd cRllaWeUal YalXe, Whe XVeU caQ cUeaWe a debW iQ USDA. AV
cRPSeQVaWiRQ fRU WhiV debW, he UeceiYeV a WRkeQ called USDA, VRfW-Segged WR 1 USD.

We defiQe Whe cRllaWeUali]aWiRQ UaWiR Rf a YaXlW aV .𝑉𝑎՞𝑙՝𝑉𝑎𝑙՞𝑒
𝐷𝑒𝑏՝𝑉𝑎𝑙՞𝑒

WheQ Whe cRllaWeUali]aWiRQ UaWiR Rf a VaXlW diSV belRZ a ceUWaiQ WhUeVhRld, Whe VaXlW'V cRllaWeUal iV
aYailable fRU aXcWiRQ.

Arkadiko AXctions

The aXcWiRQ PechaQiVP Rf Whe AUkadikR PURWRcRl eQableV Whe V\VWeP WR liTXidaWe YaXlWV. WheQ a
VaXlW diSV belRZ iWV SUe-VeW LiTXidaWiRQ RaWiR, iW caQ be liTXidaWed b\ aQ\ SaUWiciSaQW iQ Whe
SURWRcRl. AW Whe SRiQW Rf liTXidaWiRQ, Whe AUkadikR PURWRcRl WakeV Whe liTXidaWed VaXlW cRllaWeUal
aQd VXbVeTXeQWl\ VellV iW XViQg aQ iQWeUQal PaUkeW-baVed aXcWiRQ PechaQiVP. ThiV iV called aQ
AUkadikR CRllaWeUal AXcWiRQ.

IQ aQ AUkadikR CRllaWeUal AXcWiRQ, YaXlW cRllaWeUal (e.g. STX WRkeQV) aUe VRld Rff iQ lRWV Rf 1000
USDA iQ RUdeU WR UecRYeU VRPe Rf Whe bad debW WhaW iV liYiQg iQ Whe V\VWeP. IW iV called bad debW
ViQce iW iV QR lRQgeU cRQVideUed RYeUcRllaWeUali]ed iQ Whe SURWRcRl.

The USDA UeceiYed fURP Whe CRllaWeUal AXcWiRQ iV XVed WR cRYeU Whe VaXlW¶V RXWVWaQdiQg
RbligaWiRQV, iQclXdiQg Sa\PeQW Rf Whe LiTXidaWiRQ PeQalW\. The LiTXidaWiRQ PeQalW\ iV a fee WhaW iV
Said b\ VaXlW RZQeUV ZheQ WheiU VaXlWV aUe liTXidaWed. ThiV SeQalW\ iV giYeQ aV a diVcRXQW WR Whe
bX\eUV (liTXidaWRUV) Rf Whe cRllaWeUal iQ aQ aXcWiRQ. IW e[iVWV WR SeQali]e UiVk\ bRUURZeUV aQd WR
iQceQWiYi]e liTXidaWRUV WR VWeS iQ aQd UeVcXe Whe XQhealWh\ VaXlW. The liTXidaWiRQ SeQalW\ fee caQ
be chaQged b\ DIKO YRWeUV iQ gRYeUQaQce SeU VSecific VaXlW cRllaWeUal W\Se.

If eQRXgh USDA iV bid iQ Whe CRllaWeUal AXcWiRQ WR fXll\ cRYeU Whe VaXlW RbligaWiRQV SlXV Whe
LiTXidaWiRQ PeQalW\, WhaW aXcWiRQ clRVeV aQd aQ\ lefWRYeU cRllaWeUal iV UeWXUQed WR Whe RUigiQal
VaXlW RZQeU.

If Whe CRllaWeUal AXcWiRQ dReV QRW UaiVe eQRXgh USDA WR cRYeU Whe VaXlW¶V RXWVWaQdiQg RbligaWiRQ,
Whe deficiW iV cRQYeUWed iQWR PURWRcRl debW. PURWRcRl debW iV cRYeUed b\ Whe USDA iQ Whe AUkadikR
BXffeU. If WheUe iV QRW eQRXgh USDA iQ Whe BXffeU, Whe PURWRcRl WUiggeUV a DebW AXcWiRQ. DXUiQg a
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DebW AXcWiRQ, DIKO iV PiQWed b\ Whe V\VWeP (iQcUeaViQg Whe aPRXQW Rf DIKO iQ ciUcXlaWiRQ), aQd
WheQ VRld WR biddeUV fRU USDA.

USDA SURceedV fURP Whe CRllaWeUal AXcWiRQ gR iQWR Whe AUkadikR BXffeU, Zhich VeUYeV aV a bXffeU
agaiQVW aQ iQcUeaVe Rf DIKO RYeUall VXSSl\ WhaW cRXld UeVXlW fURP fXWXUe XQcRYeUed CRllaWeUal
AXcWiRQV.

Arkadiko SZap

AUkadikR SZaS SURYideV baVic WRkeQ VZaSSiQg fXQcWiRQaliW\ fRU aVVeWV RQ Whe SWackV blRckchaiQ.
EPSlR\iQg Whe PRdel Rf aQ AMM (AXWRPaWed MaUkeW MakeU), AUkadikR SZaS leWV XVeUV SURYide
liTXidiW\ WR iWV liTXidiW\ SRRlV aQd UeZaUdV WheP ZiWh WUadiQg feeV.

AUkadikR SZaS ZRUkV fRU XQcRUUelaWed aVVeWV VXch aV STX aQd BTC bXW alVR WaUgeWV Segged
VZaSV VXch aV VWablecRiQV. The UeceQWl\ aQQRXQced SUeVeQce Rf USDC, a ceQWUali]ed
aVVeW-backed VWablecRiQ, Zill eQable liTXidiW\ SRRlV Pade XS Rf USDA aQd USDC, giYiQg XVeUV
Whe RSWiRQ WR VZaS iQ aQd RXW Rf Whe SWackV DeFi ecRV\VWeP aQd iPSURYiQg VWabiliW\ aQd Seg Rf
USDA.

AUkadikR SZaS iV SeUPiVViRQleVV iQ WhaW aQ\RQe caQ add a SaiU Rf WRkeQV WR cUeaWe a liTXidiW\
SRRl. AQ\RQe iV able WR SURYide liTXidiW\ WR VXch SRRlV aQd Whe iQiWial SUiciQg Rf Whe WZR aVVeWV iV
decided b\ Whe fiUVW SURYideU Rf liTXidiW\ WR a SaiU.

AUkadikR SZaS allRZV XVeUV WR eaUQ UeZaUdV b\ SURYidiQg liTXidiW\ WR SRRlV aQd cRllecWiQg WUadiQg
feeV. OQ WRS Rf UegXlaU WUadiQg feeV, Whe DIKO GRYeUQaQce WRkeQ iV giYeQ aV a liTXidiW\ PiQiQg
UeZaUd fRU liTXidiW\ SURYideUV, gUeaWl\ iQcUeaViQg Whe \ield aQd SURfiWabiliW\ Rf Whe caSiWal VXSSlied.

AQ RYeUYieZ Rf Whe liTXidiW\ SRRlV Ze aUe SlaQQiQg WR add aQd iQceQWiYi]e:
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Arkadiko Staking

FRU AUkadikR WR SeUfRUP iWV cRUe fXQcWiRQ aV a liTXidiW\ SURWRcRl, XVeUV ZRXld Qeed WR be
iQceQWiYiVed WR cRQWUibXWe aV liTXidiW\ SURYideUV aQd VWake WheiU digiWal aVVeWV iQWR Whe
deceQWUaliVed SRRlV WR SURYide Whe QeceVVaU\ liTXidiW\ WR VXSSRUW VZaSV aQd WUaQVacWiRQV. AV
cRPSeQVaWiRQ fRU RSSRUWXQiW\ cRVWV, WheVe liTXidiW\ SURYideUV Zhich helS WR SURPRWe adRSWiRQ Rf
AUkadikR b\ VWakiQg RU iQclXdiQg aVVeWV WR liTXidiW\ SRRlV iQ e[chaQge fRU LP WRkeQV ZRXld be
UeZaUded ZiWh DIKO WRkeQV (i.e. "PiQiQg" RQ AUkadikR), accRUdiQg WR each XVeU'V UelaWiYe
cRQWUibXWiRQ afWeU YaUiRXV adjXVWPeQW aQd cRUUecWiRQ SaUaPeWeUV.

AUkadikR UeleaVeV a SUe-VeW aPRXQW Rf DIKO UeZaUdV eYeU\ WZR ZeekV, Whe leQgWh Rf a SURRf Rf
WUaQVfeU c\cle. IQiWiall\, Whe UaWe aW Zhich QeZ DIKO iV geQeUaWed b\ Whe SURWRcRl iV YeU\ high.
EYeU\ WZR ZeekV, Whe aPRXQW Rf DIKO UeleaVed decUeaVeV b\ 2%. B\ diVWUibXWiQg DIKO iQ WhiV
PaQQeU, iW eQVXUeV WhaW Whe gRYeUQaQce WRkeQ Zill be diVWUibXWed SUiPaUil\ WR ke\ QeWZRUk
cRQWUibXWRUV aQd allRZ WheP WR haYe a Va\ iQ SURWRcRl SaUaPeWeUV.

AfWeU Whe iQiWial fiYe \eaUV, Whe SURWRcRl WaUgeWV a 2% \eaUl\ iQflaWiRQ UaWe.
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IQiWiall\, VeYeUal SRRlV RQ AUkadikR SZaS Zill be iQceQWiYi]ed b\ SURYidiQg UeZaUdV fRU VWakiQg Whe
LiTXidiW\ PURYideU WRkeQV. Which SRRlV UeceiYe UeZaUdV aQd Whe ZeighW Rf WheVe SRRlV iV decided
b\ gRYeUQaQce. The idea iV WR iQceQWiYi]e liTXidiW\ VR iW Pa[iPall\ beQefiWV Whe SURWRcRl aQd iWV
WRkeQ hRldeUV.

FRU Whe fiUVW 6 ZeekV, AUkadikR UXQV a VSecial liTXidiW\ PiQiQg eYeQW WR aWWUacW liTXidiW\. TRWal
ePiVViRQV cRQVideUiQg WhiV laXQch eYeQW aUe aV fRllRZV:
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4. DIKO GRYeUQaQce TRkeQ

The QaWiYe digiWal cU\SWRgUaShicall\-VecXUed WRkeQ Rf AUkadikR (WickeU V\PbRl DIKO) iV a
WUaQVfeUable UeSUeVeQWaWiRQ Rf aWWUibXWed gRYeUQaQce aQd XWiliW\ fXQcWiRQV VSecified iQ Whe
SURWRcRl/cRde Rf AUkadikR, aQd Zhich iV deVigQed WR be XVed VRlel\ aV aQ iQWeURSeUable XWiliW\
WRkeQ RQ Whe SlaWfRUP.

IQ RUdeU WR SURPRWe deceQWUaliVed cRPPXQiW\ gRYeUQaQce fRU Whe QeWZRUk, DIKO ZRXld allRZ
hRldeUV WR SURSRVe aQd YRWe RQ RQ-chaiQ gRYeUQaQce SURSRValV WR deWeUPiQe fXWXUe feaWXUeV
aQd/RU SaUaPeWeUV Rf AUkadikR, ZiWh YRWiQg ZeighW calcXlaWed iQ SURSRUWiRQ WR Whe WRkeQV VWaked
(Whe UighW WR YRWe iV UeVWUicWed VRlel\ WR YRWiQg RQ feaWXUeV Rf AUkadikR; iW dReV QRW eQWiWle DIKO
hRldeUV WR YRWe RQ Whe RSeUaWiRQ aQd PaQagePeQW Rf Whe CRPSaQ\, iWV affiliaWeV, RU WheiU aVVeWV
RU Whe diVSRViWiRQ Rf VXch aVVeWV WR WRkeQ hRldeUV, aQd dReV QRW cRQVWiWXWe aQ\ eTXiW\ iQWeUeVW iQ
aQ\ Rf WheVe eQWiWieV RU aQ\ cRllecWiYe iQYeVWPeQW VchePe, aQd Whe aUUaQgePeQW iV QRW iQWeQded
WR be aQ\ fRUP Rf jRiQW YeQWXUe RU SaUWQeUVhiS). SXbjecW WR cRPSliaQce iQ accRUdaQce ZiWh all
aSSlicable laZV, Whe SURWRcRl aiPV WR eYRlYe WR a DAO-VWUXcWXUe ZheUe WRkeQ hRldeUV Wake all Rf
Whe deciViRQV UelaWed WR AUkadikR.

DIKO alVR SURYideV Whe ecRQRPic iQceQWiYeV Zhich Zill be diVWUibXWed WR eQcRXUage XVeUV WR
cRQWUibXWe WR aQd SaUWiciSaWe iQ Whe ecRV\VWeP RQ AUkadikR, WheUeb\ cUeaWiQg a ZiQ-ZiQ V\VWeP
ZheUe eYeU\ SaUWiciSaQW iV faiUl\ cRPSeQVaWed fRU iWV effRUWV. DIKO iV aQ iQWegUal aQd
iQdiVSeQVable SaUW Rf AUkadikR, becaXVe ZiWhRXW DIKO, WheUe ZRXld be QR iQceQWiYe fRU XVeUV WR
e[SeQd UeVRXUceV WR SaUWiciSaWe iQ acWiYiWieV RU SURYide VeUYiceV fRU Whe beQefiW Rf Whe eQWiUe
ecRV\VWeP RQ AUkadikR. GiYeQ WhaW addiWiRQal DIKO Zill be aZaUded WR a XVeU baVed RQl\ RQ iWV
acWXal XVage, acWiYiW\ aQd cRQWUibXWiRQ RQ AUkadikR, XVeUV Rf AUkadikR aQd/RU hRldeUV Rf DIKO
Zhich did QRW acWiYel\ SaUWiciSaWe Zill QRW UeceiYe aQ\ DIKO iQceQWiYeV.

DIKO dReV QRW iQ aQ\ Za\ UeSUeVeQW aQ\ VhaUehRldiQg, SaUWiciSaWiRQ, UighW, WiWle, RU iQWeUeVW iQ Whe
CRPSaQ\, Whe DiVWUibXWRU, WheiU UeVSecWiYe affiliaWeV, RU aQ\ RWheU cRPSaQ\, eQWeUSUiVe RU
XQdeUWakiQg, QRU Zill DIKO eQWiWle WRkeQ hRldeUV WR aQ\ SURPiVe Rf feeV, diYideQdV, UeYeQXe,
SURfiWV RU iQYeVWPeQW UeWXUQV, aQd aUe QRW iQWeQded WR cRQVWiWXWe VecXUiWieV iQ SiQgaSRUe RU aQ\
UeleYaQW jXUiVdicWiRQ. DIKO Pa\ RQl\ be XWiliVed RQ AUkadikR, aQd RZQeUVhiS Rf DIKO caUUieV QR
UighWV, e[SUeVV RU iPSlied, RWheU WhaQ Whe UighW WR XVe DIKO aV a PeaQV WR eQable XVage Rf aQd
iQWeUacWiRQ ZiWhiQ AUkadikR.

Half Rf Whe DIKO VXSSl\ iV diVWUibXWed aV ecRV\VWeP iQceQWiYeV RYeU Whe cRPiQg fiYe \eaUV
WhURXgh liTXidiW\ PiQiQg SURgUaPV. ThiV PeWhRd Rf diVWUibXWiRQ iV bRWh faiU aQd XVefXl aV iW
iQceQWiYi]eV gRRd behaYiRXU aQd gURZWh.

21% Rf Whe VXSSl\ iV UeVeUYed fRU Whe cRUe WeaP, ZiWh cRQVeUYaWiYe YeVWiQg VchedXleV VWaUWiQg
ZiWh a 6 PRQWh cliff aQd WheQ XQlRckiQg PRQWhl\ fRU Whe Qe[W 4 \eaUV.
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The UePaiQiQg 29% iV RZQed b\ Whe AUkadikR fRXQdaWiRQ, a VeSaUaWe eQWiW\ UeSUeVeQWiQg Whe
fXWXUe DAO. TheVe WRkeQV aUe WheRUeWicall\ XQlRcked, aQd Zill be diVWUibXWed WR VXSSRUW
ecRV\VWeP acWiYiWieV (aV gXided b\ gRYeUQaQce).

DIKO hRldeUV haYe Whe RSWiRQ WR VWake WheiU DIKO Zhich cRQYeUWV WheiU DIKO WR VWDIKO fRU Whe
dXUaWiRQ Rf Whe VWake. The\ caQ alZa\V cRQYeUW back aQd UeclaiP WheiU RUigiQal DIKO. VWDIKO
giYeV \RX a YRWiQg ZeighW WhaW caQ be XVed WR YRWe RQ gRYeUQaQce SURSRValV.

The SecXUiW\ MRdXle VeUYeV aV a backVWRS WR Whe SURWRcRl. ShRXld a hack RU e[SlRiW eYeU cUeaWe
µbad debW¶ WheQ XS WR 30% Rf DIKO WRkeQV VWaked iQ Whe SecXUiW\ MRdXle caQ be WakeQ WR be VRld
WR cRYeU WhiV lRVV. SWakiQg DIKO iQ Whe SecXUiW\ MRdXle cRPeV ZiWh Whe UiVk Rf lRViQg XS WR 30%
Rf \RXU DIKO. IQ a Za\, VWDIKO hRldeUV aUe SURYidiQg a W\Se Rf iQVXUaQce agaiQVW SURWRcRl
lRVVeV. The deciViRQ WR Vell DIKO WRkeQV fURP Whe SecXUiW\ MRdXle iV Pade WhURXgh
GRYeUQaQce, eQVXUiQg WhaW Whe SURceVV fRllRZV Whe VaPe cRQVeQVXV PechaQiVP SUeVeQW
WhURXghRXW Whe SURWRcRl.

B\ SaUWiciSaWiQg iQ Whe SecXUiW\ MRdXle b\ VWakiQg VWDIKO, a XVeU Zill be able WR UeceiYe iWV faiU
VhaUe Rf SURSRUWiRQaWe SURWRcRl UeZaUdV. TheVe UeZaUdV aUe aXWRPaWicall\ cRPSRXQded WhURXgh
a UelaWiYe SUice iQcUeaVe Rf VWDIKO YV DIKO. WheQ XQVWakiQg, XVeUV UeceiYe PRUe DIKO WhaQ
Whe\ iQiWiall\ VWaked, UeSUeVeQWiQg Whe accXPXlaWed \ield aQd UeZaUdV:

=՜՝𝐷𝐼𝐾𝑂
𝐷𝐼𝐾𝑂

𝐷𝐼𝐾𝑂 ՜՝𝑎𝑘𝑒𝑑 ࡠ 𝑅𝑒ՠ𝑎𝑟𝑑՜ 𝑎𝑐𝑐՞𝑚՞𝑙𝑎՝𝑒𝑑
𝐷𝐼𝐾𝑂 ՜՝𝑎𝑘𝑒𝑑

VWDIKO iV cRQVWUXcWed VR WhaW iW caQ UeceiYe \ield fURP PXlWiSle VRXUceV. AW SURWRcRl laXQch,
VWDIKO UeceiYeV UeZaUdV fURP VWaQdaUd SURWRcRl ePiVViRQV. OQe Rf Whe PaiQ VRXUceV Rf SURWRcRl
UeYeQXe cRPeV iQ Whe fRUP Rf Whe VWabiliW\ fee RQ USDA lRaQV. We haYe iQclXded Whe RSWiRQ fRU
Whe AUkadikR DAO WR URXWe a SeUceQWage Rf WheVe VWabiliW\ feeV WR Whe VWDIKO UeZaUd SRRlV,
effecWiYel\ addiQg aQRWheU VRXUce Rf \ield fRU VWakeUV iQ Whe SecXUiW\ MRdXle.
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IQ SaUWicXlaU, iW iV highlighWed WhaW DIKO: (a) dReV QRW haYe aQ\ WaQgible RU Sh\Vical
PaQifeVWaWiRQ, aQd dReV QRW haYe aQ\ iQWUiQVic YalXe (QRU dReV aQ\ SeUVRQ Pake aQ\
UeSUeVeQWaWiRQ RU giYe aQ\ cRPPiWPeQW aV WR iWV YalXe); (b) iV QRQ-UefXQdable aQd caQQRW be
e[chaQged fRU caVh (RU iWV eTXiYaleQW YalXe iQ aQ\ RWheU digiWal aVVeW) RU aQ\ Sa\PeQW RbligaWiRQ
b\ Whe CRPSaQ\, Whe DiVWUibXWRU RU aQ\ Rf WheiU UeVSecWiYe affiliaWeV; (c) dReV QRW UeSUeVeQW RU
cRQfeU RQ Whe WRkeQ hRldeU aQ\ UighW Rf aQ\ fRUP ZiWh UeVSecW WR Whe CRPSaQ\, Whe DiVWUibXWRU (RU
aQ\ Rf WheiU UeVSecWiYe affiliaWeV), RU iWV UeYeQXeV RU aVVeWV, iQclXdiQg ZiWhRXW liPiWaWiRQ aQ\ UighW
WR UeceiYe fXWXUe diYideQdV, UeYeQXe, VhaUeV, RZQeUVhiS UighW RU VWake, VhaUe RU VecXUiW\, aQ\
YRWiQg, diVWUibXWiRQ, UedePSWiRQ, liTXidaWiRQ, SURSUieWaU\ (iQclXdiQg all fRUPV Rf iQWellecWXal
SURSeUW\ RU liceQce UighWV), UighW WR UeceiYe accRXQWV, fiQaQcial VWaWePeQWV RU RWheU fiQaQcial daWa,
Whe UighW WR UeTXiViWiRQ RU SaUWiciSaWe iQ VhaUehRldeU PeeWiQgV, Whe UighW WR QRPiQaWe a diUecWRU, RU
RWheU fiQaQcial RU legal UighWV RU eTXiYaleQW UighWV, RU iQWellecWXal SURSeUW\ UighWV RU aQ\ RWheU fRUP
Rf SaUWiciSaWiRQ iQ RU UelaWiQg WR AUkadikR, Whe CRPSaQ\, Whe DiVWUibXWRU aQd/RU WheiU VeUYice
SURYideUV; (d) iV QRW iQWeQded WR UeSUeVeQW aQ\ UighWV XQdeU a cRQWUacW fRU diffeUeQceV RU XQdeU
aQ\ RWheU cRQWUacW Whe SXUSRVe RU SUeWeQded SXUSRVe Rf Zhich iV WR VecXUe a SURfiW RU aYRid a
lRVV; (e) iV QRW iQWeQded WR be a UeSUeVeQWaWiRQ Rf PRQe\ (iQclXdiQg elecWURQic PRQe\), VecXUiW\,
cRPPRdiW\, bRQd, debW iQVWUXPeQW, XQiW iQ a cRllecWiYe iQYeVWPeQW VchePe RU aQ\ RWheU kiQd Rf
fiQaQcial iQVWUXPeQW RU iQYeVWPeQW; (f) iV QRW a lRaQ WR Whe CRPSaQ\, Whe DiVWUibXWRU RU aQ\ Rf WheiU
UeVSecWiYe affiliaWeV, iV QRW iQWeQded WR UeSUeVeQW a debW RZed b\ Whe CRPSaQ\, Whe DiVWUibXWRU RU
aQ\ Rf WheiU UeVSecWiYe affiliaWeV, aQd WheUe iV QR e[SecWaWiRQ Rf SURfiW; aQd (g) dReV QRW SURYide
Whe WRkeQ hRldeU ZiWh aQ\ RZQeUVhiS RU RWheU iQWeUeVW iQ Whe CRPSaQ\, Whe DiVWUibXWRU RU aQ\ Rf
WheiU UeVSecWiYe affiliaWeV.

NRWZiWhVWaQdiQg Whe DIKO diVWUibXWiRQ, XVeUV haYe QR ecRQRPic RU legal UighW RYeU RU beQeficial
iQWeUeVW iQ Whe aVVeWV Rf Whe CRPSaQ\, Whe DiVWUibXWRU, RU aQ\ Rf WheiU affiliaWeV afWeU Whe WRkeQ
diVWUibXWiRQ.
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5. GRYeUQaQce

The AUkadikR SURWRcRl iV VWUXcWXUed WR eYRlYe WRZaUdV a DeceQWUali]ed AXWRQRPRXV
OUgaQi]aWiRQ (DAO) iQ a legall\ cRPSliaQW PaQQeU. AUkadikR iV RSeQ-VRXUce aQd iV PaQaged b\
SeRSle all aURXQd Whe ZRUld ZhR hRld iWV gRYeUQaQce WRkeQ DIKO. ThURXgh a V\VWeP Rf VcieQWific
gRYeUQaQce Zhich iQYRlYeV E[ecXWiYe VRWiQg aQd GRYeUQaQce PRlliQg, DIKO hRldeUV caQ
SaUWiciSaWe iQ PaQagePeQW Rf Whe AUkadikR SURWRcRl. The\ alVR aVViVW WR PaQage Whe VWabiliW\ aQd
WUaQVSaUeQc\ Rf USDA, AUkadikR¶V VWablecRiQ.

VRWiQg iQ GRYeUQaQce iV SURSRUWiRQal WR Whe ZeighW Rf VWaked DIKO WRkeQV iQ Whe GRYeUQaQce
PRdXle. A PiQiPXP Rf 1% Rf WRWal ciUcXlaWiQg VWaked DIKO iV Qeeded WR cUeaWe aQ AIP (AUkadikR
IPSURYePeQW PURSRVal). AQ AIP caQ be Rf WZR W\SeV: QRUPal RU cUiWical. A QRUPal SURSRVal QeedV
a TXRUXP Rf aW leaVW 66% WR be acceSWed.

E[aPSleV Rf GRYeUQaQce aUe decidiQg Zhich fXWXUe feaWXUeV WR add WR Whe SURWRcRl RU RSWiPi]iQg
e[iVWiQg SaUaPeWeUV b\ SURSRViQg a SaUaPeWeU chaQge.

The DIKO WRkeQ²Whe gRYeUQaQce WRkeQ Rf Whe AUkadikR PURWRcRl²allRZV WhRVe ZhR hRld iW WR
YRWe RQ chaQgeV WR Whe AUkadikR PURWRcRl. NRWe WhaW \RX Qeed WR hRld aW leaVW 1% Rf Whe DIKO
VXSSl\ WR VXbPiW a gRYeUQaQce SURSRVal.

DIKO HROGHU RHVSRQVLELOLWLHV

DIKO hRldeUV caQ YRWe WR dR Whe fRllRZiQg:

Ɣ Add a   QeZ   cRllaWeUal aVVeW  W\Se ZiWh a XQiTXe VeW Rf RiVk PaUaPeWeUV.
Ɣ ChaQge Whe RiVk PaUaPeWeUV Rf RQe RU PRUe e[iVWiQg cRllaWeUal aVVeW W\SeV, RU add QeZ

RiVk PaUaPeWeUV WR RQe RU PRUe e[iVWiQg cRllaWeUal aVVeW W\SeV.
Ɣ Add a QeZ VPaUW cRQWUacW WR XSgUade Whe V\VWeP
Ɣ TUiggeU EPeUgeQc\ ShXWdRZQ

IW iV Whe cRPPXQiW\ PePbeUV Zhich ZRXld PaiQWaiQ aQd dUiYe deYelRSPeQW Rf AUkadikR, VR DIKO
WRkeQ iQceQWiYeV ZRXld Qeed WR be diVWUibXWed WR cRPSeQVaWe WheP fRU WheiU WiPe, e[SeUWiVe aQd
effRUW. OQl\ XVeUV ZhR haYe SaUWiciSaWed iQ VXbPiVViRQ Rf SURSRValV, cRPPeQWiQg, UeYieZiQg
aQd/RU YRWiQg Zill be eQWiWled WR UeceiYe DIKO WRkeQ gRYeUQaQce UeZaUdV.
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6. PURWRcRl cRPSRQeQWV

ThiV VecWiRQ diVcXVVeV Whe diffeUeQW cRPSRQeQWV WhaW Pake XS AUkadikR. IW alVR deVcUibeV Whe
W\SeV Rf d\QaPicV WhaW aUe iQ Sla\ ZheQ deVigQiQg aQd gRYeUQiQg a deceQWUali]ed SURWRcRl.

Arkadiko VaXlts

All Rf Whe fRllRZiQg cRllaWeUal W\Se SaUaPeWeUV caQ be gRYeUQed b\ Whe AUkadikR PURWRcRl
GRYeUQaQce PRdXle (Vee GRYeUQaQce VecWiRQ).

CROODWHUDO T\SHV

A VaXlW iV alVR defiQed b\ Whe aVVeW iW caQ cRQWaiQ. CXUUeQWl\, RQl\ STX iV XVed aV cRllaWeUal. We
Zill add RWheU aVVeWV iQ Whe fXWXUe, Whe PRVW RbYiRXV RQe beiQg a ZUaSSed RU WRkeQi]ed BiWcRiQ.
NaWiYe SWackV WRkeQV UeSUeVeQWiQg ke\ SURWRcRlV ZiWhiQ Whe ecRV\VWeP caQ alVR be cRQVideUed.
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VDXOW PDUDPHWHUV

Ne[W WR Whe aVVeW acceSWed b\ Whe VaXlW, WheUe aUe RWheU SaUaPeWeUV WR cRQVideU.

SWDELOLW\ FHH

The SWabiliW\ Fee iV e[SUeVVed iQ a SeUceQWage aQd iV Whe WRWal cRVW Rf bRUURZiQg fRU a VaXlW. A
SWabiliW\ Fee Rf 1% PeaQV WhaW aQ\ debW \RX cUeaWe Zill iQcUeaVe b\ 1% RYeU Whe SeUiRd Rf RQe
\eaU. ThiV SeUceQWage iV added cRQWiQXRXVl\ RYeU WiPe WR \RXU debW. ThiQk Rf Whe SWabiliW\ Fee aV
\eaUl\ iQWeUeVW RQ \RXU USDA lRaQ.

CROODWHUDOL]DWLRQ RDWLR

The cRllaWeUali]aWiRQ UaWiR Rf a YaXlW cRllaWeUal W\Se iQdicaWeV XS WR Zhich leYel \RX caQ PiQW
USDA YV \RXU cRllaWeUal. FRU e[aPSle, a cRllaWeUali]aWiRQ UaWiR Rf 250% PeaQV \RX caQ haYe a
lRaQ WR YalXe Rf abRXW 25%. IQ RWheU ZRUdV, fRU eYeU\ $4 iQ cRllaWeUal a XVeU lRckV XS, Whe\ caQ
PiQW $1 iQ USDA.

LLTXLGDWLRQ RDWLR

AUkadikR VaXlWV ZRUk b\ RYeU-cRllaWeUali]iQg \RXU STX WRkeQV. ThiV PeaQV WheUe Zill alZa\V be
PRUe YalXe lRcked ZiWhiQ VaXlWV WhaQ WheUe e[iVWV USDA debW. If \RXU cRllaWeUal decUeaVeV iQ
SUice, Whe UaWiR beWZeeQ Whe YalXe Rf \RXU cRllaWeUal aQd \RXU debW decUeaVeV. IW iV ke\ fRU Whe
SURWRcRl WR PaQage WhiV UaWiR WR eQVXUe WhaW VaXlWV UePaiQ RYeU-cRllaWeUali]ed aW all WiPeV.

Each VaXlW haV VeW a liTXidaWiRQ UaWiR SaUaPeWeU. WheQ <VaXlW ValXe> / <DebW ValXe> diSV belRZ
Whe VeW liTXidaWiRQ UaWiR, Whe VaXlW becRPeV eligible fRU AXcWiRQ. IQ VhRUW, WhiV PeaQV WhaW e[WeUQal
LiTXidaWRUV caQ cRPe iQ aQd bX\ Whe cRllaWeUal iQ \RXU VaXlW aW a diVcRXQW, UePRYiQg bRWh \RXU
debW aQd Whe cRllaWeUal fURP \RXU SRVVeVViRQ. YRX Zill keeS Whe PiQWed USDA bXW \RXU VaXlW aQd
iWV debW aUe gRQe.

IW iV aQ abVRlXWe QeceVViW\ fRU eYeU\RQe iQWeUacWiQg ZiWh AUkadikR aQd cUeaWiQg VaXlWV WhaW Whe\
clRVel\ PRQiWRU Whe CRllaWeUali]aWiRQ RaWiR Rf WheiU VaXlWV. We adYiVe a 200%+ UaWiR aW all WiPeV,
WR be Vafe dXUiQg SeUiRdV Rf high PaUkeW YRlaWiliW\. IPSURYiQg Whe healWh Rf \RXU VaXlW caQ be
dRQe b\ 1) deSRViWiQg addiWiRQal cRllaWeUal iQWR Whe VaXlW, iQcUeaViQg <VaXlW ValXe> RU 2) UeSa\iQg
VRPe Rf \RXU USDA debW, decUeaViQg <DebW ValXe>.

LLTXLGDWLRQ PHQDOW\

ThiV SaUaPeWeU cRPeV iQWR Sla\ ZheQ a VaXlW haV beeQ Wagged fRU AXcWiRQ aQd iV liTXidaWed b\
aQ e[WeUQal LiTXidaWRU. The LiTXidaWiRQ PeQalW\, cXUUeQWl\ VeW aW 10% fRU STX YaXlWV, iV Whe lRVV Rf
YalXe \RX e[SeUieQce ZheQ a LiTXidaWRU QeedV WR VWeS iQ WR cleaU \RXU debW. ThiV iV alVR Whe
diVcRXQW aW Zhich Whe LiTXidaWRU iV able WR bX\ Whe cRllaWeUal iQ Whe XQhealWh\ VaXlW.
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LLTXLGDWLRQ PULFH

The LiTXidaWiRQ PUice liVWed RQ a cRllaWeUali]ed VaXlW VigQalV Whe SUice aW Zhich Whe VaXlW geWV
Wagged fRU AXcWiRQ.

MD[ DHEW

ThiV iV Whe WRWal aPRXQW Rf USDA WhaW caQ be PiQWed fRU a ceUWaiQ cRllaWeUal W\Se W\Se.

AXtomated Market Maker

The AUkadikR SZaS iV a deceQWUaliVed e[chaQge (DEX) WhaW fXQcWiRQV WhURXgh ZhaW iV called aQ
aXWRPaWed PaUkeW PakeU. UVeUV caQ VZaS WRkeQV iQ a SeUPiVViRQleVV Za\.

The AUkadikR DEX cRQViVWV Rf PaQ\ liTXidiW\ SRRlV WhaW UeSUeVeQW diffeUeQW WUadiQg SaiUV, like
STX/USDA. IQVWead Rf PaWchiQg bX\eUV aQd VelleUV iQ aQ RUdeUbRRk, WheVe liTXidiW\ SRRlV acW aV
aQ aXWRPaWed PaUkeW PakeU.

AQ AUkadikR liTXidiW\ SRRl iV a VPaUW cRQWUacW WhaW hRldV UeVeUYeV Rf WZR (RU PRUe) WRkeQV aQd
allRZV aQ\RQe WR deSRViW aQd ZiWhdUaZ fXQdV fURP WheP, bXW RQl\ accRUdiQg WR YeU\ VSecific
UXleV.

OQe VXch UXle iV Whe cRQVWaQW SURdXcW fRUPXla [ * \ = k, ZheUe [ aQd \ aUe Whe UeVeUYeV Rf WZR
WRkeQV, A aQd B. IQ RUdeU WR ZiWhdUaZ VRPe aPRXQW Rf WRkeQ A, RQe PXVW deSRViW a SURSRUWiRQal
aPRXQW Rf WRkeQ B WR PaiQWaiQ Whe cRQVWaQW k befRUe feeV.

AQ\ XVeU caQ add liTXidiW\ WR aQ e[iVWiQg SRRl RU liVW a cRPSleWel\ QeZ SaiU, e.g.
M\DRgTRkeQ/STX. If a SeUVRQ addV Whe M\DRgTRkeQ/STX SaiU, SeRSle Zill be able WR WUade WhiV
QeZ SaiU SeUPiVViRQleVV. AV a UeZaUd fRU addiQg liTXidiW\, a liTXidiW\ SURYideU geWV 25 baViV SRiQWV
Rf each WUade. FiYe (5) baViV SRiQWV gR WR Whe SURWRcRl aV UeYeQXe. ThiV PeaQV WhaW a
cRPPiVViRQ Rf 30 baViV SRiQWV Zill be WakeQ RQ each WUade.

WheQ SURYidiQg liTXidiW\, Whe SURWRcRl PiQWV VR-called LiTXidiW\ PRRl WRkeQV. TheVe WRkeQV
UeSUeVeQW Whe aPRXQW Rf liTXidiW\ WhaW a XVeU SXWV iQ a SRRl. The LP WRkeQV caQ be UeXVed iQ
RWheU SURWRcRlV RU cRXld eYeQ be added aV a cRllaWeUal W\Se iQ Whe AUkadikR VaXlWV.
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7. RiVkV

TheUe aUe VeYeUal UiVkV iQheUeQW WR Whe AUkadikR PURWRcRl. The\ iQclXde bXW aUe QRW QeceVVaUil\
liPiWed WR Whe fRllRZiQg:

Ɣ SPaUW CRQWUacW RiVk

AUkadikR XVeV VPaUW cRQWUacWV ZUiWWeQ iQ ClaUiW\, VR like ZiWh aQ\ RWheU DeFi SURWRcRl WheUe aUe
chaQceV Rf VPaUW cRQWUacW bXgV aQd e[SlRiWV. ThiV PighW UeVXlW iQ lRVV Rf fXQdV iQ Whe ZRUVW caVe
WR bXgV WhaW caQ eaVil\ be fi[ed iQ Whe beVW caVe.

Ɣ LiTXidaWiRQ RiVk

AV ZiWh aQ\ leQdiQg aSSlicaWiRQ, liTXidaWiRQV PighW haSSeQ. LiTXidaWiRQV Pa\ RccXU ZheQ Whe
YalXe Rf STX dURSV WR a SUedeWeUPiQed SUice SRiQW. BaVicall\, Whe cRllaWeUal iVQ¶W eQRXgh WR cRYeU
a YaXlW¶V debW aQ\PRUe. The liTXidaWiRQ SUice Zill be VhRZQ befRUe RSeQiQg aQ AUkadikR YaXlW.
The SUice Rf STX Zill be feWched fURP Whe AUkadikR RQ-chaiQ RUacle.

WheQ \RXU YaXlW geWV liTXidaWed, aQ aXcWiRQ Zill be VWaUWed WR Vell Rff \RXU STX cRllaWeUal iQ
e[chaQge fRU Whe aPRXQW Rf USDA WhaW ZaV PiQWed RQ Whe YaXlW, SlXV a SeQalW\.

The abRYe UiVk iV PiWigaWed b\ Whe facW WhaW STX aUe VWacked iQ PRX aQd WhXV aUe iQWeUeVW
beaUiQg. ThiV Zill helS \RXU cRllaWeUali]aWiRQ leYel WR VWa\ VWable WhURXgh PiQRU SUice chaQgeV.

Ɣ PUice SWabiliW\ RiVk

The WaUgeW SUice Rf USDA iV $1 bXW ViQce AUkadikR PiQWV a deceQWUaliVed VWablecRiQ WhaW iV
RYeUcRllaWeUali]ed WhURXgh cU\SWR aVVeWV, Ze caQQRW gXaUaQWee a VRfW Seg WR $1. WheQ a lRW Rf
USDA iV VRld RQ Whe PaUkeW, Whe Seg PighW WePSRUaUil\ bUeak. We iQceQWiYi]e Whe cRPPXQiW\ WR
ZRUk ZiWh XV WR aUbiWUage Whe diffeUeQceV (abRYe RU belRZ $1) aZa\.

Ɣ SliSSage RiVk

IQ AUkadikR SZaS (DEX AMM), VliSSage PighW be higheU WhaQ e[SecWed ZheQ liTXidiW\ iQ Whe
SRRlV iV WhiQ. We ZaUQ XVeUV ahead Rf Whe WUade fRU high VliSSage aQd dR QRW e[ecXWe WUadeV if
VliSSage e[ceedV abRYe 0.4%. HRZeYeU, XVeUV caQ adjXVW WhiV aQd XVeUV ZiWh liWWle e[SeUieQce
PighW accideQWall\ eQd XS e[SRViQg WhePVelYeV WR PRUe VliSSage WhaQ deViUed.

Ɣ OUacle RiVk

The AUkadikR OUacleV aUe cXUUeQWl\ QRW YeU\ deceQWUaliVed. The\ aUe eVVeQWiall\ a ViPSle VPaUW
cRQWUacW WhaW cRQWaiQV Whe SUice Rf STX aQd RWheU aVVeWV, cRPiQg fURP Whe Ueal ZRUld aQd aUe
XSdaWed eYeU\ 30 PiQXWeV. The SUice Rf Whe RUacle RQ-chaiQ PighW be RXWdaWed RU ZURQg. ThiV
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cRXld UeVXlW iQ ZURQg deciViRQV Pade b\ Whe SURWRcRl, VXch aV YaXlW liTXidaWiRQV WhaW VhRXld QRW
haSSeQ.
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8. AdRSWiRQ & UVe CaVeV

A cU\SWRcXUUeQc\ ZiWh SUice VWabiliW\ VeUYeV aV aQ iPSRUWaQW PediXP Rf e[chaQge fRU PaQ\
deceQWUali]ed aSSlicaWiRQV. AV VXch, Whe SRWeQWial PaUkeW fRU USDA iV aW leaVW aV laUge aV Whe
eQWiUe deceQWUali]ed blRckchaiQ iQdXVWU\. BXW Whe SURPiVe Rf USDA e[WeQdV Zell be\RQd WhaW iQWR
RWheU iQdXVWUieV.

The fRllRZiQg iV a QRQ-e[haXVWiYe liVW Rf cXUUeQW aQd iPPediaWe PaUkeWV fRU Whe USDA
VWablecRiQ:

Ɣ WRUkiQg caSiWal, hedgiQg,   aQd cRllaWeUali]ed leYeUage. AUkadikR VaXlWV allRZ fRU
SeUPiVViRQleVV WUadiQg b\ XVeUV, ZhR caQ XVe Whe USDA geQeUaWed agaiQVW VaXlW
cRllaWeUal fRU ZRUkiQg caSiWal. TR daWe, WheUe haYe beeQ QXPeURXV iQVWaQceV ZheUe VaXlW
RZQeUV XVe WheiU USDA WR bX\ addiWiRQal STX (VaPe aVVeW aV WheiU cRllaWeUal), WheUeb\
cUeaWiQg a leYeUaged bXW fXll\ cRllaWeUali]ed SRViWiRQ.

Ɣ MeUchaQW   UeceiSWV,   cURVV-bRUdeU   WUaQVacWiRQV,  aQd   UePiWWaQceV. F RUeigQ e[chaQge
YRlaWiliW\ PiWigaWiRQ aQd a lack Rf iQWeUPediaUieV PeaQ Whe WUaQVacWiRQ cRVWV Rf
iQWeUQaWiRQal WUade aUe VigQificaQWl\ UedXced ZheQ XViQg USDA.

Ɣ ChaUiWieV aQd NGOV ZheQ XViQg WUaQVSaUeQW diVWUibXWed ledgeU WechQRlRg\.
Ɣ GaPiQg. FRU blRckchaiQ gaPe deYelRSeUV, USDA iV Whe cXUUeQc\ Rf chRice. WiWh USDA,

gaPe deYelRSeUV iQWegUaWe QRW RQl\ a cXUUeQc\, bXW alVR aQ eQWiUe ecRQRP\. The
cRPSRVabiliW\ Rf USDA allRZV gaPeV WR cUeaWe QeZ Sla\eU behaYiRU VchePeV baVed
aURXQd deceQWUali]ed fiQaQce.

Ɣ PUedicWiRQ   PaUkeWV .  UViQg a YRlaWile cU\SWRcXUUeQc\ ZheQ PakiQg aQ XQUelaWed SUedicWiRQ
RQl\ iQcUeaVeV RQe¶V UiVk ZheQ SlaciQg Whe beW. LRQg-WeUP beWV becRPe eVSeciall\
iQfeaVible if Whe beWWRU PXVW alVR gaPble RQ Whe fXWXUe SUice Rf Whe YRlaWile aVVeW XVed WR
Slace Whe beW. ThaW Vaid, Whe USDA VWablecRiQ ZRXld be a QaWXUal chRice fRU XVe iQ
SUedicWiRQ PaUkeWV.

TheUe aUe PaQ\ PRUe XVe caVeV aQd SRVVibiliWieV ZiWh RXU VWablecRiQ, bXW WheVe aUe VRPe jXVW WR
QaPe a feZ.



DUafW fRU RSeQ cRPPXQiW\ UeYieZ aQd VXbjecW WR chaQge

9. CRQclXViRQ

The AUkadikR PURWRcRl allRZV XVeUV WR PiQW USDA, a VWable VWRUe Rf YalXe WhaW liYeV eQWiUel\ RQ
Whe blRckchaiQ. IW alVR allRZV XVeUV WR VZaS WRkeQV iQ a SeUPiVViRQleVV Za\ RQ Whe AUkadikR
SZaS SURdXcW. USDA iV a deceQWUali]ed VWablecRiQ WhaW iV QRW iVVXed RU adPiQiVWeUed b\ aQ\
ceQWUali]ed acWRU RU WUXVWed iQWeUPediaU\ RU cRXQWeUSaUW\. IW iV XQbiaVed aQd bRUdeUleVV
²aYailable WR aQ\RQe, aQ\ZheUe.

All USDA iV backed b\ a VXUSlXV Rf cRllaWeUal WhaW haV beeQ iQdiYidXall\ eVcURZed iQWR aXdiWed
aQd SXblicl\ YieZable SWackV/ClaUiW\ VPaUW cRQWUacWV. AQ\RQe ZiWh aQ iQWeUQeW cRQQecWiRQ caQ
PRQiWRU Whe healWh Rf Whe V\VWeP aQ\WiPe RQ Whe blRckchaiQ.

AUkadikR aiPV WR becRPe Whe eQgiQe Rf Whe deceQWUali]ed fiQaQce (DeFi) PRYePeQW RQ Whe
SWackV blRckchaiQ. AUkadikR iV XQlRckiQg Whe SRZeU Rf Whe blRckchaiQ WR deliYeU RQ Whe SURPiVe
Rf ecRQRPic ePSRZeUPeQW WRda\.


